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STATEMENT OF WORK FOR 

WORK ORDER NUMBER BAT 01-009 ENTITLED

“CONDUCT AN INDEPENDENT AND COMPREHENSIVE REVIEW 

OF FHWA’S METHODOLOGY FOR ANALYZING STATE MOTOR FUEL 

DATA AND ATTRIBUTING HIGHWAY TRUST FUND 

RECEIPTS TO THE STATES”
GENERAL
More than $12 billion annually in Transportation Equity Act for the 21st Century 

(TEA-21) funds are apportioned to the States based on State-reported motor-fuel 

data and the results of a Federal Highway Administration (FHWA) Highway Trust 

Fund (HTF) attribution process.  The system to collect, analyze, and attribute HTF receipts to the States has evolved from a time when far less money relied on this data.  To modernize this system, FHWA, in cooperation with the States, has reassessed the current motor-fuel analyses system with a view toward modernizing it to bring it up to the current state-of-the practice making it as at least as advanced as other comparable systems (i.e. nation-wide, complex systems that distribute more than $12 billion in Federal funds annually.)

Under its Reassessment Action Plan, the FHWA has made a number of “ad hoc” improvements to its current system to eliminate processing errors and increase data quality.  This includes:

· review of written business rules;

· duplicate data entry and data checking software enhancements; and

· State review of 1999 motor-fuel data used for FY 2002 apportionments.

Further, the Reassessment Action Plan calls for longer-term strategic improvements 

to design and develop a new “smart system” which integrates system enhancements, model improvement State oversight.  To date the following has been accomplished:

· system being developed and designed with “ Smart tool” phase in beginning in November 2001;


· enhanced FHWA oversight process agreed to and oversight to begin in FY 2002;

· initial documentation (Executive-level) completed;

· intermediate-level documentation in draft;

· detailed documentation to parallel system development;

· executive briefing with Internal Revenue Service ExFIRS System developers in July 2001.

With this review of its methodology, the FHWA will be able to better assure that 

the motor-fuel attribution process yields reliable information and the “best possible” estimates for use in distributing Federal highway programs funds to the States.  This work calls for such a review.

TASKS
Task 1 -- Prepare work plan for independent, comprehensive review of motor fuel and conduct review:

· review FHWA’s emerging motor-fuel attribution system to gain understanding.

· prepare a work plan to conduct an independent review of FHWA’s motor fuel attribution system; and

· conduct review of system process and procedures in light of generally accepted accounting, information science, statistical, and risk‑management standards and practices.

Task 2 -- Prepare a report on review findings:

· prepare a report on the findings of the review; and

· include in report statement verifying the adequacy of process and/or make recommendations on actions needed to meet generally accepted standards and practices.
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