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Review Guide
I.
Introduction:
Each States contribution to the Highway Trust Fund is based on Federal fuel tax receipts attributed to that State, based on fuel used in that State.  Federal tax information cannot however, be used to calculate motor fuel usage in each State.  This is because Federal taxes are collected at the bulk storage level, and the typical Federal fuel taxpayer is an oil company.

Each State submits to FHWA approximately 13 highway statistics reports.  Concerning motor fuel usage, two of these reports are used: FHWA-551M, Monthly Motor Fuel Consumption, is a report that States submits directly to our headquarters.  FHWA-556, State Motor Fuel Tax Receipts and Initial Distribution by Collection Agencies, is an annual report submitted by each State.  Headquarters does attempt to verify the states’ data; using information form other sources and makes adjustment as necessary.  However, it must be emphasized that each State submit high quality motor fuel use data

II.
Purpose:

To review the State’s policies, practices, procedures and controls pertaining to the collection and reporting of motor fuel usage data.

III.
Scope and Methodology:

Our review will document current practices and procuedures for  

IV.
Review Program:

A.
Report Section.

B.
Administration

C.
Correspondence

D.
Conference

E.
Criteria

F. Prior Reviews

Monthly gross gallons, fully tax exempt items, fully refunded items, and net taxed items reported for states has varied greatly on reports submitted to FHWA.  In addition, there have been large and oftentimes, unexplained increases, on the 551M monthly submission for the above described items. To determine the completeness, accuracy of the data submitted document (flow-chart) and define current practices, procedures and regulations relating to motor fuel consumption.

G
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Section Summary


G-2/

Gasoline Volume Reported




Examination of Washington State Gasoline Consumption Reports identified approximately 7.7 billion gallons were sold in calendar year 1998, 1999 and 2000. Gallons reported ranged from low of 2.4 billion gallons to a high of 2.7 billion gallons.  A difference of approximately 274 millions reported gallons annually. 

	Month
	1,998
	1,999
	2,000

	Jan
	193,307,404
	173,031,330
	205,459,382

	Feb
	194,827,203
	194,957,213
	207,214,018

	Mar
	222,470,365
	230,381,568
	221,690,011

	Apr.
	218,480,165
	218,556,385
	216,995,181

	May
	224,265,883
	183,865,907
	234,420,887

	June
	234,386,027
	310,316,893
	237,693,427

	July
	242,389,050
	242,767,852
	225,348,812

	Aug
	239,281,053
	243,974,325
	0

	Sep
	229,183,030
	234,329,022
	231,073,836

	Oct
	221,622,434
	232,801,718
	185,153,639

	Nov
	210,385,470
	216,061,461
	259,107,172

	Dec
	219,526,221
	236,852,689
	219,549,271

	
	
	
	

	Total
	2,650,124,305
	2,717,896,363
	2,443,705,636

	
	
	
	

	Average
	220,843,692
	226,491,364
	203,642,136


G-2/1-1
Document, determine and compare the States definition of motor gasoline.  The Federal definition of motor gasoline is “ a complex, mixture of relatively volatile hydrocarbons with or without small quantities of additives, which have been blended to form a fuel suitable for use in spark-ignition engines”.  

G-2/1-2
Determine if the State reported gasoline consumption in the same units of measurement (upper right hand corner of form) from year to year.




G-2/1-3
Determine how the state processes assessments or late returns.

G-2/1-4
Determine how many classes of non-highway users the state recognizes.

G-2/2

International Fuel tax Agreement (IFTA) considerations.    Interstate motor carrier fuel use is treated differently from other fuel categories.  The intent is to tax major interstate fuel users (typically motor carriers), on the basis of the quantity of fuel used within the state rather than on the basis of fuel purchased in the state.  Motor carriers file IFTA reports quarterly.  The IFTA returns, compiled by one of several IFTA processing centers (or by the State Itself) are submitted to other states in the second month after the quarter ends.  Each IFTA member receives a quarterly report from every other member, which includes the net taxable gallons (positive and negative) accumulated from all base state carrier returns for the period.  The sum of these net adjustments is the amount to be added or subtracted from the motor fuel gallons reported.  

G-2/2-1
Section summary

G-2/2-2
Obtain and flowchart the Washington’s’ IFTA processes.

G-2/2-3
For the months selected for each fuel type (.Gasoline, Diesel and LPG) calculate the IFTA to determine in IFTA adjustments are current, accurate and complete.

G-2/3

Determine the accuracy and completeness of 1998 gasoline consumption data.  The 1998 reported gallons average 220,843,692 and ranged form 193,307,404 to 242,389,050 gallons.  
Analyze the following for the Jan, Feb, July, Aug, Nov and Dec.




What companies/vendors submitted fuel tax consumption data?




When was the data submitted?




Number of gallons each submitted

G-2/4

Determine the accuracy and completeness of 1999 gasoline consumption data.  The 1998 reported gallons average 226,491,364 and ranged form 173,031,330 to 310,316,893 gallons.  
Analyze the following for the Jan, Feb, Mar, Apr, June and Aug.




What companies/vendors submitted fuel tax consumption data?




When was the data submitted?




Number of gallons each submitted.

G-2/5

Determine the accuracy and completeness of 2000 gasoline consumption data.  The 2000 reported gallons average 203,642,136 and ranged form 0 to 259,107,172 gallons.  Analyze the following for the Jan, Feb, July, Aug, Nov and Dec.




What companies/vendors submitted fuel tax consumption data?




When was the data submitted?




Number of gallons each submitted.

G-3

GASOHOL

G-4

HIGHWAY DIESEL

	Month
	1,998
	1,999
	2,000

	Jan
	
	35,827,266
	

	Feb
	
	39,331,074
	

	Mar
	
	51,441,341
	

	Apr.
	
	40,356,605
	

	May
	
	33,400,302
	

	June
	
	73,918,641
	

	July
	
	43,836,139
	

	Aug
	
	51,531,363
	

	Sep
	
	55,937,489
	

	Oct
	
	50,019,834
	

	Nov
	
	43,961,166
	

	Dec
	
	49,287,435
	

	
	
	------------------
	

	TOTAL
	
	
	

	
	
	
	


V.
Review Milestones:

It is anticipated this review will begin on or about March 16, 1998 and will be completed, including a draft report by June 1, 1998.  It is estimated that this statewide review will cost $700.00 to complete.

VI.  Guide Approval:

It is anticipated that there may be changes to this guide as work priorities change and as the team becomes familiar with the programs, criteria and scope.  As step are added or deleted, appropriate changes will be made to this guide with concurrence of management.
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.

