Revolving Fund Repayment Guidance
 Draft August 6, 2008
Background:  
The Right-of-Way Revolving Fund was established by Congress by Section 7 of the Federal-aid Highway Act of 1968 (Public Law 90-495).  The legislation was codified in 23 U.S.C. 108(c).  The Right-of-Way Revolving Fund was a discretionary fund of $300 million established to provide interest free loans to States for the purchase of rights-of-way in advance of future construction of highways and passenger transit facilities on any federal-aid route.
The FHWA received requests for revolving funds that far exceeded the funds available.  States competed for the funds based on need and anticipated project cost savings that would occur by acquiring needed parcels early and preserving right-of-way corridors.  Not all States received this interest free loan. 

Status of Revolving Fund Projects on August 6, 2008:

Fiscal records show ten States have a total of twelve revolving fund projects with funds advanced: AZ, CA, DE, GA, ID, MD, MO, NJ, ND, and SC.  $77,801,115.39 is under obligation in active projects and should remain obligated at this time.  See the last page for the August 2008 status.
Fiscal records also show $89,779,671.46 advanced.  FMIS records do not match or show all repayments.  Fiscal action is needed to close out nine projects.
Three states are due to repay $39,495,040.90 in 2008 and 2009: AZ, GA and SC. 
Closeout of the Revolving Fund:
Section 1211(e) of TEA-21 terminated the Revolving Fund.  All funds advanced to a State prior to June 8, 1998 remain available to the State for use on the projects for which the funds were advanced.  The funds remain available for a period of twenty years from the date the funds were advanced.  The funds may not be transferred to another project, nor are any unused funds from a particular project allowed to be transferred to any other project.
The Highway Trust Fund shall be credited with the entire amount advanced for a project when any of the following occur:

· Upon the expiration of the twenty year period;
· The project is withdrawn or converted to a regular federal-aid project;
· Upon approval of the plans, specifications and estimates for construction; or
· Actual construction of the project is commenced.

The State shall reimburse FHWA, for deposit in and credit to the Highway Trust Fund, the entire amount advanced from the revolving fund.  The credit, or repayment, will be taken out of any federal-aid highway funds apportioned to the State, available for obligation on projects of the type funded.  
Withdrawn Projects:
If, after review of the current project status, FHWA determines the project on which revolving funds were used is no longer a viable project, the FHWA may require repayment prior to expiration of the twenty year period.  Such projects will be considered withdrawn.  

ROW Revolving Fund Repayment Process

The State can repay by Check or Electronic Funds Transfer (EFT).  The State & FHWA must retain documentation of the repayment.  The following process is to be followed when ROW Revolving Fund payments are made which must include the exact amount whether by Check or EFT.



(a)     Payable to “FHWA”



(b)     Include ABA routing number (111000012) & EFT accounting number (3750209035)


(c)     Include Federal-aid project number (ROW Revolving Fund)



(d)     Include accounting string to be applied to #15X0102C50.0000.0601020500.0010000000.41050 (code 102)



(e)     69X8402 (23 USC 108(c)). ROW Revolving Fund, Liquidation of Contract Authorization, Trust Fund


(f)      For Check, the mailing address: FHWA, PO Box 404368, Atlanta, GA 30384-4368 or  


Overnight/express address: FHWA, Lockbox 404368, 1075 Loop Road, College Park, GA 30337

Please advise April Adams (405-954-5285, April.Adams@faa.dot.gov), copy the CFO's Office (Debra Rinderknecht, Financial Services and Mark Guest, Budget), and the Office of Real Estate Services (Kathy Facer, HEPR). 

An e-mail message should be sent to close out the processing when payment is received and posted.

Repayment:
Documentation is needed to verify repayment is made timely and accurately.  The State shall repay the entire amount advanced from the Revolving Fund no later than the date prescribed by law.  FHWA will consider a State’s request to make payments on a schedule based upon the amounts that were obligated each year, as revolving funds were allocated.  For example, if a State received a total of $5 million dollars which was obligated in two fiscal years, FHWA will consider a State’s request to repay over a two year period prior to the twenty year deadline.
In cases where individual parcels, acquired with a Revolving Fund loan are no longer needed for transportation purposes, but the project is still a viable project, the State may dispose of individual parcels without triggering repayment of the entire loan.  100% of the proceeds from the disposal must be utilized to pay down the Revolving Fund loan.  Any net income from property management activities associated with revolving fund projects shall also be utilized for repayment of the loan.
August 6, 2008
	PROJECT
	STATE
	DUE
	ADVANCED
	STATUS 
	REPAYMENT BALANCE

	QF 22 2034
	AZ
	2008
	3,649,243.13
	Correct LP 6/21/07
	3,649,243.13

	QIR 10 3314
	AZ
	2010
	1,400,000.00
	Correct LP 6/21/07
	1,400,000.00

	QIR 10 4129
	AZ
	2011
	2,904,159.12
	Correct LP 6/21/07
	2,904,159.12

	DPM 13 001
	CA
	 
	0.00
	Needs to be closed LW 6/21/07
	0.00

	QNH P06 5042
	CA
	2014
	544,060.24
	Checking LW 6/21/07
	544,060.24

	QM 111 5009
	CO
	2003
	21,762.49
	Needs to be closed
	0.00

	QNH S14 001
	DE
	2012
	8,000,000.00
	Corridor preservation RK 6/26/07
	8,000,000.00

	QFF 208 1001
	GA
	2009
	32,635,019.17
	Part of project good
	32,635,019.17

	QSTP 512 0101
	ID
	2013
	1,700,000.00
	Project good; have not acquired ROW SF
	**1,700,000.00

	QSTP 70 1208
	MD
	2015
	3,000,000.00
	Project good OB 6/26/07
	3,000,000.00

	QF 800 1001
	MO
	2011
	14,997,692.97
	Partial payback complete
	12,169,792.97

	QF 3 5130
	NJ
	2010
	4,524.29
	Needs to be closed LB 6/26/07
	0.00

	QF 3 7113
	NJ
	2011
	8,229,062.16
	Checking LB 6/26/07
	8,229,062.16

	QF 123 1018
	NC
	 
	0.00
	Needs to be closed MD 6/26/07
	0.00

	QF 119 1010
	NC
	 
	0.00
	Needs to be closed MD 6/26/07
	0.00

	QST 698 6031
	ND
	2013
	359,000.00
	Project good MS 6/27/07
	359,000.00

	QM N001 001
	RI
	2015
	2,250,000.00
	Needs to be closed MB 12/11/07
	0.00

	QM 509 0036
	SC
	2007
	7,210,778.60
	Repayment due in 09 MC 6/25/07
	3,210,778.60

	QDPU 5 101
	UT
	2014
	1,625,500.00
	Needs to be closed CM 6/27/07
	0.00

	QIR 5 1212
	WA
	2010
	161.20
	Needs to be closed EH 6/22/07
	0.00

	QIR 90 6175
	WA
	2012
	1,248,708.09
	Needs to be closed EH 6/22/07
	0.00

	 
	 
	 
	89,779,671.46
	 
	77,801,115.39

	
	
	
	
	
	

	FMISM04A and FMISM10A: Revolving Fund dated August 2008
	

	
	
	
	

	Need to follow-up and close out projects: CA; CO; NJ; NC; RI, UT and WA
	

	** Idaho has not expended the $1,700,000.00; it is obligated, not expended.
	


